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Environmental Review Required Before
Project Implementation

The National Environmental Policy Act (NEPA) requires Federal
agencies to consider all potential environmental impacts for
federally-funded projects before the project is approved.

For all Farm Service Agency (FSA) programs, an environmental
review must be completed before actions are approved, such as
site preparation or ground disturbance. These programs include,
but are not limited to, the Emergency Conservation Program
(ECP), Farm Storage Facility Loan (FSFL) program and farm loans.
If project implementation begins before FSA has completed an
environmental review, this will result in a denial of the request.
There are exceptions regarding the Stafford Act and emergencies.
It is important to wait until you receive written approval of your
project proposal before starting any actions, including, but not
limited to, vegetation clearing, site preparation or ground
disturbance.

Remember to contact your local FSA office early in your planning
process to determine what level of environmental review is required
for your program application so that it can be completed timely.
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Agricultural producers are reminded to consult with FSA and NRCS
before breaking out new ground for production purposes as doing
so without prior authorization may put a producer’s federal farm
program benefits in jeopardy. This is especially true for land that
must meet Highly Erodible Land (HEL) and Wetland Conservation
(WC) provisions.
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Producers with HEL determined soils are required to apply tillage,
crop residue and rotational requirements as specified in their
conservation plan.

Producers should notify FSA as a first point of contact prior to
conducting land clearing or drainage type projects to ensure the
proposed actions meet compliance criteria such as clearing any
trees to create new cropland, then these areas will need to be
reviewed to ensure such work will not risk your eligibility for
benefits.

Landowners and operators complete the form AD-1026 - Highly
Erodible Land Conservation (HELC) and Wetland Conservation
(WC) Certification to identify the proposed action and allow FSA to
determine whether a referral to Natural Resources Conservation
Service (NRCS) for further review is necessary.

USDA Microloans Help Farmers Purchase Farmland and
Improve Property

Producers, Including Beginning and Underserved Farmers, Have a New Option to Gain Access to
Land

The U.S. Department of Agriculture (USDA) is offering farm ownership microloans, creating a new
financing avenue for farmers to buy and improve property. These microloans are especially helpful
to beginning or underserved farmers, U.S. veterans looking for a career in farming, and those who
have small and mid-sized farming operations.

The microloan program has been hugely successful, providing more than 16,800 low-interest loans,
totaling over $373 million to producers across the country. Microloans have helped farmers and
ranchers with operating costs, such as feed, fertilizer, tools, fencing, equipment, and living
expenses since 2013. Seventy percent of loans have gone to new farmers.

Now, microloans will be available to also help with farm land and building purchases, and soil and
water conservation improvements. FSA designed the expanded program to simplify the application
process, expand eligibility requirements and expedite smaller real estate loans to help farmers
strengthen their operations. Microloans provide up to $50,000 to qualified producers, and can be
issued to the applicant directly from the USDA Farm Service Agency (FSA).



To learn more about the FSA microloan program visit www.fsa.usda.gov/microloans, or contact your
local FSA office.

Farm Storage Facility Loans

FSA’s Farm Storage Facility Loan (FSFL) program provides low-interest financing to producers to
build or upgrade storage facilities and to purchase portable (new or used) structures, equipment and
storage and handling trucks.

The low-interest funds can be used to build or upgrade permanent facilities to store commodities.
Eligible commodities include corn, grain sorghum, rice, soybeans, oats, peanuts, wheat, barley,
minor oilseeds harvested as whole grain, pulse crops (lentils, chickpeas and dry peas), hay, honey,
renewable biomass, fruits, nuts and vegetables for cold storage facilities, floriculture, hops, maple
sap, rye, milk, cheese, butter, yogurt, meat and poultry (unprocessed), eggs, and aquaculture
(excluding systems that maintain live animals through uptake and discharge of water). Qualified
facilities include grain bins, hay barns and cold storage facilities for eligible commodities.

Loans up to $50,000 can be secured by a promissory note/security agreement and loans between
$50,000 and $100,000 may require additional security. Loans exceeding $100,000 require
additional security.

Producers do not need to demonstrate the lack of commercial credit availability to apply. The loans
are designed to assist a diverse range of farming operations, including small and mid-sized
businesses, new farmers, operations supplying local food and farmers markets, non-traditional farm
products, and underserved producers.

To learn more about the FSA Farm Storage Facility Loan, visit www.fsa.usda.gov/pricesupport or
contact your local FSA county office. To find your local FSA county office, visit
http://offices.usda.gov.

USDA Commodity Loans Available Producers

U.S. Department of Agriculture (USDA Farm Service Agency reminds producers that Marketing
Assistance Loans (MALs) and Loan Deficiency Payments (LDPs) are available to help producers
through periods of low market prices. The 2014 Farm Bill authorized MALs and LDPs for the 2014
to 2018 crop years.

MALs provide interim financing and allow producers to delay the sale of the commodity at harvest-
time lows and wait until more favorable market conditions emerge. A producer who is eligible to
obtain a loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.

Your local FSA office is now accepting requests for 2018 MALs and LDPs for all eligible
commodities after harvest.

Before MAL repayments and LDP disbursements can be made, producers must meet the
requirements of actively engaged in farming, cash-rent tenant and member contribution.

In order to meet eligibility requirements, producers must retain beneficial interest in the commodity,
meaning they have control of the commodity or a title to the commaodity, until the MAL is repaid or
the Commodity Credit Corporation takes title to the commodity.

The 2014 Farm Bill also establishes payment limitations per individual or entity not to exceed
$125,000 annually on certain commodities for the following program benefits: Agriculture Risk



Coverage and Price Loss Coverage payments, Marketing Loan Gains and LDPs. These payment
limitations do not apply to MAL disbursements.

Producers or legal entities whose total applicable three-year average adjusted gross income
exceeds $900,000 are not eligible for Marketing Loan Gains and LDPs, but are eligible for MALs
repaid at principal plus interest.

For more information, please visit your local FSA office or www.fsa.usda.gov. To find your local
USDA service center, visit www.farmers.gov.

USDA Resumes Continuous Conservation Reserve Program
Enrollment

One-Year Extension Available to Holders of Many Expiring Contracts through Continuous Signup

As part of a 33-year effort to protect sensitive lands and improve water quality and wildlife habitat on
private lands, the U.S. Department of Agriculture (USDA) will resume accepting applications for the
voluntary Conservation Reserve Program (CRP). Eligible farmers, ranchers, and private landowners
can sign up at their local Farm Service Agency (FSA) office between June 4 and Aug. 17, 2018.

FSA stopped accepting applications last fall for the CRP continuous signup (excluding applications
for the Conservation Reserve Enhancement Program (CREP) and CRP grasslands). This pause
allowed USDA to review available acres and avoid exceeding the 24 million-acre CRP cap set by
the 2014 Farm Bill. New limited practice availability and short sign up period helps ensure that
landowners with the most sensitive acreage will enroll in the program and avoid unintended
competition with new and beginning farmers seeking leases. CRP enroliment currently is about 22.7
million acres.

2018 Signup for CRP

For this year’s signup, limited priority practices are available for continuous enrollment. They include
grassed waterways, filter strips, riparian buffers, wetland restoration and others. View a full list of

practices.

FSA will use updated soil rental rates to make annual rental payments, reflecting current values. It
will not offer incentive payments as part of the new signup.

USDA will not open a general signup this year, however, a one-year extension will be offered to
existing CRP participants with expiring CRP contracts of 14 years or less. Producers eligible for an
extension will receive a letter with more information.

CRP Grasslands

Additionally, FSA established new ranking criteria for CRP Grasslands. To guarantee all CRP
grasslands offers are treated equally, applicants who previously applied will be asked to reapply
using the new ranking criteria. Producers with pending applications will receive a letter providing the
options.

About CRP

In return for enrolling land in CRP, USDA, through FSA on behalf of the Commodity Credit
Corporation (CCC), provides participants with annual rental payments and cost-share assistance.
Landowners enter into contracts that last between 10 and 15 years. CRP pays producers who
remove sensitive lands from production and plant certain grasses, shrubs and trees that improve
water quality, prevent soil erosion and increase wildlife habitat.

The new changes to CRP do not impact the Conservation Reserve Enhancement Program, a
related program offered by CCC and state partners.



Producers wanting to apply for the CRP continuous signup or CRP grasslands should contact their
USDA service center. To locate your local FSA office, visit https://www.farmers.gov. More
information on CRP can be found at www.fsa.usda.gov/crp.

Agriculture Risk Coverage (ARC) and Price Loss Coverage
(PLC) Educational Tool Available for Farms with Generic Base
Acres that Planted Seed Cotton

cotton that a new tool is available to assist them in understanding how the new seed cotton program
may affect their FSA payments. It helps a producer make decisions on how to allocate generic base
acres to other covered crops based on a producer’s planting history.

The educational tool can be viewed at https://www.afpc.tamu.edu/tools/cotton-base.

Developed by Texas A&M University, the tool is for educational purposes only, and by using the
tool, it is agreed that the results are not a guarantee of future FSA program parameters or
payments. Users also acknowledge that this tool is provided with absolutely no warranty, without
even the implied warranty of fitness for a particular purpose.

The Bipartisan Budget Act of 2018 included seed cotton as a covered commodity under the
Agriculture Risk Coverage (ARC) and Price Loss Coverage (PLC) program effective for the 2018
crop year. The Act also authorizes owners of a farm with generic base acres and a recent history of
covered commodities a one-time opportunity to update the farm’s payment yield for seed cotton.

Complete details of this decision are available by reading the Notice
(https://www.fsa.usda.gov/Internet/FSA Notice/arcplc50.pdf)

Or by contacting your State or County FSA office http://offices.usda.gov.

Selected Interest Rates for August 2018

90-Day Treasury Bill - 2.01%

Farm Operating Loans — 3.75%

Farm Ownership Loans — Direct - 4.125%

Farm Ownership Loans — Direct Down Payment, Beginning Farmer or Rancher - 1.50%
Emergency Loans - 3.75%

Commodity Loans 1996-Present - 3.375%

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400

Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).



